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 ACCESS FINANCIAL SERVICES LIMITED 

 

 STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

 

 YEAR ENDED 31 MARCH 2018 
         

     

   (Restated) 

 Note 2018   2017  

 $     $     

 

OPERATING INCOME: 

 Interest income from loans  3(o) 1,456,152,107 1,257,556,171  

 Interest income from securities       10,621,054        9,118,272 

  

 Total interest income  1,466,773,161 1,266,674,443  

 Interest expense  (   105,573,732) (    111,769,822) 

  

 Net interest income  1,361,199,429 1,154,904,621  

 Net fees and commissions on loans     314,089,332     221,669,046 

    

   1,675,288,761  1,376,573,667  

 Other operating income: 

   Money services fees and commission  1,442,659 2,131,066  

   Foreign exchange gains  1,312,406 16,104,493       

   Other income       26,309,851         7,339,749 

   

        29,064,916       25,575,308 

       

   1,704,353,677  1,402,148,975 

  

OPERATING EXPENSES: 

 Staff costs 7 382,083,303 299,562,428  

 Allowance for credit losses 13(c) 226,657,740 128,282,189  

 Depreciation and amortization 14(a),(b) 19,038,171 23,575,347  

 Other operating expenses      274,624,954     200,202,139 

     

      902,404,168     651,622,103 

   

Profit before taxation  801,949,509 750,526,872  

Taxation 8     85,921,914       39,979,270  

  

NET PROFIT    716,027,595  710,547,602     

 

OTHER COMPREHENSIVE INCOME: 

Items that may be reclassified to profit or loss 

 Unrealised gains on available-for-sale investments             17,120            742,715  

 

TOTAL COMPREHENSIVE INCOME     716,044,715     711,290,317 

   

EARNINGS PER STOCK UNIT 9 $2.61 $2.59 
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 STATEMENT OF CHANGES IN EQUITY 

 

 YEAR ENDED 31 MARCH 2018 

 
 

 Fair       

   Share       Value   Retained  

  Note Capital    Reserve   Earnings   Total       

                   $             $ $        $ 

 

 

BALANCE AT 1 APRIL 2015  96,050,714    -     716,037,588 812,088,302 

(As previously stated) 

Prior year adjustment  26         -             -       82,193,504   82,193,504 

 

BALANCE AT 1 APRIL 2015 

(Restated)  96,050,714 -     798,231,092 894,281,806 
 

TOTAL COMPREHENSIVE INCOME  

  Net profit            -           -            599,880,989    599,880,989 

 

TRANSACTION WITH OWNERS 

  Dividends paid          -              -     (   195,476,357) (   195,476,357) 

 

BALANCE AT 31 MARCH 2016      96,050,714  -         1,202,635,724   1,298,686,438 

 

TOTAL COMPREHENSIVE INCOME   

  Net profit                -        -      710,547,602 710,547,602 

  Other comprehensive income        -        742,715 -         742,715 

            

TRANSACTION WITH OWNERS 

  Dividends paid 21         -               -      (   178,431,396) (   178,431,396) 

 

BALANCE AT 31 MARCH 2017  96,050,714 742,715 1,734,751,930 1,831,545,359 

 

TOTAL COMPREHENSIVE INCOME   

  Net profit    -        -      716,027,593 716,027,595 

  Other comprehensive income   -        17,120 -        17,120      

        

TRANSACTION WITH OWNERS 

  Dividends paid 21          -              -      (   244,313,758) (   244,313,758) 

 

BALANCE AT 31 MARCH 2018  96,050,714 759,835 2,206,465,767 2,303,276,316 
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 STATEMENT OF CASH FLOWS 

 

 YEAR ENDED 31 MARCH 2018           
    (Restated)  

  2018   2017  

 $     $     

CASH FLOWS FROM OPERATING ACTIVITIES: 

    Net profit for the year  716,027,595 710,547,602  

    Items not affecting cash resources: 

Exchange gain on foreign balances (       1,312,406) (     16,104,493)  

Depreciation and amortization 19,038,171 23,575,347  

Increase in allowance for loan losses 226,657,740 128,282,189  

Interest income (1,466,773,161) (1,266,674,443)  

Interest expense 105,573,732 111,769,822  

Adjustment to property, plant and equipment (       1,205,180) -         

Taxation 85,987,795 75,708,475  

Deferred tax (           65,881) (     35,729,205) 

Gain on disposal of property, plant and equipment (       2,910,000)             -          

 

 (   318,981,595) (   268,624,706)  

Changes in operating assets and liabilities 

Loans and advances (   539,429,672) (   623,186,056)  

Other accounts receivable 6,962,325 (       7,407,082)  

Loans payable, net (   166,338,495) 93,246,237  

Accounts payable       1,957,355  (     40,591,825) 

    

 (1,015,830,082) (   846,563,432)  

Interest received 1,466,752,704 1,268,946,633  

Interest paid (     99,796,825) (   106,091,796)  

Taxation paid (   102,986,074) (     16,611,869) 

   

     Cash provided by operating activities    248,139,723    299,679,536 

   

     CASH FLOWS FROM INVESTING ACTIVITIES: 

Acquisition of property, plant and equipment 

  and intangible assets  (     47,545,918) (     48,379,621)  

Proceeds from disposal of property,  

  plant and equipment        2,910,000             -          

 

     Cash used in investing activities (     44,635,918) (     48,379,621) 

   

     CASH FLOWS FROM FINANCING ACTIVITIES: 

            Project advance -         (     75,861,397)  

            Dividends paid (   244,313,758) (   178,431,396) 

  

      Cash used in financing activities (   244,313,758) (   254,292,793) 

    

DECREASE IN CASH AND CASH EQUIVALENTS FOR THE YEAR  (     40,809,953) (       2,992,878)     

Exchange gain on foreign cash balances 1,055,663 5,836,213  

Cash and cash equivalents at beginning of year     355,682,431     352,839,096 

    

CASH AND CASH EQUIVALENTS AT END OF 

  YEAR (note 10)     315,928,141     355,682,431   
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
1. IDENTIFICATION AND PRINCIPAL ACTIVITIES: 

 

(a) Access Financial Services Limited (the company) is incorporated and domiciled in 

Jamaica and its registered office is situated at 41B Half Way Tree Road, Kingston 5, 

Jamaica, W.I.  The company is listed on the Junior Market of the Jamaica Stock 

Exchange.   

 

(b) The principal activity of the company is retail lending to the micro enterprise sector for 

personal and business purposes.  Funding is provided by financial institutions, 

government entities and non-governmental organizations.  The company also operates a 

money services division and offers bill payment services. 

 

2. REPORTING CURRENCY: 

 

Items included in the financial statements of the company are measured using the currency of 

the primary economic environment in which the company operates (‘the functional currency’).  

These financial statements are presented in Jamaican dollars, which is considered the 

company’s functional and presentation currency.  

 

3. SIGNIFICANT ACCOUNTING POLICIES: 

 

The principal accounting policies applied in the preparation of these financial statements are 

set out below.  The policies have been consistently applied to all the years presented. 

 

(a) Basis of preparation  

 

These financial statements have been prepared in accordance with International 

Financial Reporting Standards (IFRS), and have been prepared under the historical cost 

convention as modified by the revaluation of available-for-sale investments that are 

measured at fair value.  They are also prepared in accordance with provisions of the 

Jamaican Companies Act. 

 

The preparation of financial statements in conformity with IFRS requires the use of 

certain critical accounting estimates.  It also requires management to exercise its 

judgement in the process of applying the company’s accounting policies.  Although 

these estimates are based on management’s best knowledge of current events and 

actions, actual results could differ from those estimates.  The areas involving a higher 

degree of judgement or complexity, or areas where assumptions and estimates are 

significant to the financial statements, are disclosed in Note 4. 

 

New, revised and amended standards and interpretations that became effective 

during the year 

 

Certain new standards, interpretations and amendments to existing standards have been 

published that became effective during the current financial year. The company has 

assessed the relevance of all such new standards, interpretations and amendments and 

has concluded that the following new standards, interpretations and amendments may be 

relevant to its operations.  
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(a) Basis of preparation (cont’d)  

 

New, revised and amended standards and interpretations that became effective 

during the year (cont’d) 

 

Amendments to IAS 7, ‘Statement of Cash Flows’ (effective for accounting 

periods beginning on or after 1 January 2017), requires an entity to provide 

disclosures that enable users of financial statements to evaluate changes in 

liabilities arising from financing activities, including both changes arising from cash 

flows and non-cash flows. 

 

Amendment to IAS 12, ‘Income Taxes’ (effective for accounting periods 

beginning on or after 1 January 2017).  The amendment clarifies the accounting 

for deferred tax where an asset is measured at fair value and that fair value is 

below the asset’s tax base.  The amendments confirm that a temporary difference 

exists whenever the carrying amount of an asset is less than its tax base at the end 

of the reporting period, an entity can assume that it will recover an amount higher 

than the carrying amount of an asset to estimate its future taxable profit, where 

the tax law restricts the source of taxable profits against which particular types of 

deferred tax assets can be recovered, the recoverability of the deferred tax assets 

can only be assessed in combination with other deferred tax assets of the same 

type and that tax deductions resulting from the reversal  of deferred tax assets are 

excluded from the estimated future taxable profit that is used to evaluate the 

recoverability of those assets.   

   

New standards, amendments and interpretations not yet effective and not early 

adopted. 

 

At the date of authorization of these financial statements certain new standards and 

interpretations have been issued by the International Accounting Standards Board that 

are effective in future accounting periods that the company has decided not to adopt 

early. The most significant of these are: 

 

 IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue from Contracts 

with Customers’ (both mandatorily effective for periods beginning on or 

after 1 January 2018). 

 

 IFRS 16 ‘Leases’ (mandatorily effective for periods beginning on or after 

1 January 2019). 

 

 IFRIC 23 ‘Uncertainty over income tax treatments,’(effective for period 

beginning on or after 1 January 2019). 
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ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(a) Basis of preparation (cont’d)  

 

New standards, amendments and interpretations not yet effective and not early 

adopted (cont’d) 

 

IFRS 9 Financial Instruments 

 

The company is required to adopt IFRS 9, Financial Instruments from 1 January 2018. The 

standard replaces IAS 39, Financial Instruments: Recognition and Measurement and sets 

out requirements for recognizing and measuring financial assets, financial liabilities and 

some contracts to buy or sell non-financial items. IFRS 9 contains a new classification and 

measurement approach for financial assets that reflects the business model in which 

assets are managed and their cash flow characteristics. It contains three principal 

classification categories for financial assets: measured at amortised cost, fair value 

through other comprehensive income (FVOCI) and fair value through profit or loss 

(FVTPL). The standard eliminates the existing IAS 39 categories of held to maturity, loans 

and receivables and available for sale. Based on preliminary assessment, the company 

does not believe that the new classification requirements will have a material impact on 

its accounting for accounts receivable, loans and investments in debt securities that are 

managed on a fair value basis. However, the company is still in the process of its 

assessment and the final impact has not yet been determined. 

 

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with a forward-looking ‘expected credit 

loss’ (ECL) model. This will require considerable judgement about how changes in 

economic factors affect ECLs, which will be determined on a probability-weighted basis. 

The new impairment model will apply to financial assets measured at amortised cost or 

FVOCI, except for investments in equity instruments. 

 

Under IFRS 9, loss allowances will be measured on either of the following bases: 

 

(i) 12-month ECLs: these are ECLs that result from possible default events within the 

12 months after the reporting date; and 

(ii) Lifetime ECLs: these are ECLs that result from all possible default events over the 

expected life of a financial instrument. 

 

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting 

date has increased significantly since initial recognition and 12-month ECL measurement 

applies if it has not. An entity may determine that a financial asset’s credit risk has not 

increased significantly if the asset has low credit risk at the reporting date. However, 

lifetime ECL measurement always applies for short-term receivables without a significant 

financing component. 

 

The management has not yet completed their assessment of the financial impact which 

this standard will have on the financial statements on adoption. 
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ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(a) Basis of preparation (cont’d)  

 

New standards, amendments and interpretations not yet effective and not early 

adopted (cont’d) 

 

IFRS  15 Revenue from Contracts with Customers 

 

The company is required to adopt IFRS 15, Revenue from Contracts with Customers 

from 1 January 2018. The standard established a comprehensive framework for 

determining whether, how much and when revenue is recognized. It replaces existing 

revenue recognition guidance, including IAS 18, Revenue, IAS 11 Construction 

Contracts and IFRIC 13, Customer Loyalty Programmes. 

 

The company will apply a five-step model to determine when to recognize revenue, 

and at what amount. The model specifies that revenue should be recognised when 

(or as) an entity transfers control of goods or services to a customer at the amount 

to which the entity expects to be entitled. Depending on whether certain criteria are 

met, revenue is recognised at a point in time, when control of goods or services is 

transferred to the customer; or over time, in a manner that best reflects the entity’s 

performance. 

 

Management has assessed that the main impact of this standard is in respect of fees 

and commission income. Based on preliminary review, IFRS 15 is not expected to 

have a material impact on the timing and recognition of fees and commission 

income. However, management has not yet completed its assessment and the 

financial impact has not yet been determined. 

 

IFRS 16 Leases 

 

Adoption of IFRS 16 will result in the company recognising right of use assets and lease 

liabilities for all contracts that are, or contain, a lease. For leases currently classified as 

operating leases, under current accounting requirements the company does not recognise 

related assets or liabilities, and instead spreads the lease payments on a straight-line 

basis over the lease term, disclosing in its annual financial statements the total 

commitment. 

 

The company is not as advanced in its implementation of IFRS 16 as it is for IFRS 15, but in 

the last 6 months the Board has decided it will apply the modified retrospective in IFRS 

16, and therefore will only recognise leases on balance sheet as at 1 January 2019. In 

addition, it has decided to measure right-of-use assets by reference to the measurement 

of the lease liability on that date. This will ensure there is no immediate impact to net 

assets on that date. 
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(a) Basis of preparation (cont’d)  
 

New standards, amendments and interpretations not yet effective and not early 

adopted (cont’d) 

 

IFRS 16 Leases (cont’d) 

 

At 31 March 2018 operating lease commitments amounted to $69.9m, which is not 

expected to be materially different to the anticipated position on 31 March 2019 or the 

amount which is expected to be disclosed at 31 March 2018. Assuming the company’s 

lease commitments remain at this level, the effect of discounting those commitments is 

anticipated to result in right-of–use assets and lease liabilities of approximately $54.7m 

being recognised on 1 January 2019. However, further work still needs to be carried out 

to determine whether and when extension and termination options are likely to be 

exercised, which will result in actual liability recognised being higher than this. 

 

IFRIC 23, ‘Uncertainty over income tax treatments’, ( effective for annual period 

beginning on or after 1 January 2019). This IFRIC clarifies how the recognition and 

measurement requirements of IAS 12 ‘Income Taxes’, are applied where there is 

uncertainity over income tax treatments. The IFRIC had clarified previously that IAS 12, 

not IAS 37 ‘Provisions, contingent liabilities and contingent assets’, applies to 

accounting for uncertain income tax treatments. IFRIC 23 explains how to recognize 

and measure deferred and current income tax assets and liabilities where there is 

uncertainity over a tax treatment. The adoption of this standard is not expected to 

have a significant impact on the company. 

 

(b)    Foreign currency translation  

 

Foreign currency transactions are accounted for at the exchange rates prevailing at the 

dates of the transactions. 

 

Monetary items denominated in foreign currency are translated to Jamaican dollars 

using the closing rate as at the reporting date.  

 

Exchange differences arising from the settlement of transactions at rates different from 

those at the dates of the transactions and unrealized foreign exchange differences on 

unsettled foreign currency monetary assets and liabilities are recognized in profit or 

loss.   
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
 

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(c) Business combinations 

 

Business combinations are accounted for using the acquisition method as at the 

acquisition date, which is at the date on which control is transferred to the company.   

 

The company measures goodwill at the acquisition date as: 

 

 The fair value of the consideration transferred; plus  

 The recognized amount of any non-controlling interests in the acquired entity; 

plus 

 If the business combination is achieved in stages, the fair value of the preexisting 

interest in the acquired entity; less 

 The net recognized amount (generally fair value) of the identifiable assets 

acquired and liabilities assumed.  

 

When the result is negative, a bargain purchase gain is recognized immediately in profit or 

loss. 

 

The consideration transferred does not include amounts related to the settlement of pre-

existing relationships. Such amounts generally are recognized in profit or loss. Any 

contingent consideration payable is measured at fair value at the acquisition date. 

 

Transaction costs, other than those associated with the issue of debt or equity securities, 

that the company incurs in connection with a business combination are expensed as 

incurred. 

 

(d) Property, plant and equipment and intangible assets  

 

(i) Items of property, plant and equipment, and intangible assets are stated at cost 

less accumulated depreciation and impairment losses. 

 

Subsequent costs are included in the asset’s carrying amount are recognised as 

a separate asset, as appropriate, only when it is probable that future economic 

benefits associated with the item will flow to the company and the cost of the 

item can be measured reliably. The carrying amount of any replaced part is 

derecognised. All other repairs and maintenance are charged to profit or loss 

during the financial period in which they are incurred. 

 

Cost includes expenditures that are directly attributable to the acquisition of the 

asset.  The cost of replacing an item of property, plant and equipment is 

recognized in the carrying amount of the item if it is probable that the future 

economic benefits embodied within the part will flow to the company and its cost 

can be measured reliably.  The costs of day-to-day servicing of property, plant 

and equipment are recognized in the income statement as incurred. 
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(d) Property, plant and equipment and intangible assets (cont’d) 
 

(ii) Depreciation and amortization are recognized in the income statement on the 

straight-line basis, over the estimated useful lives of property, plant and 

equipment.  The annual depreciation rates are as follows: 

 

  Furniture and fixtures  10% 

  Leasehold improvement  10% 

  Computer equipment  20% 

  Motor vehicles   25% 

  Computer software  20% 

  Customer relationship  12.5% 

 

Depreciation methods, useful lives and residual values are reassessed at the 

end of each reporting period. 

 

(iii) Intangible assets which represents computer software is deemed to have a 

finite useful life of five years and is measured at cost, less accumulated 

amortization and accumulated impairment losses, if any. 

 

(iv) Customer relationship and non-compete agreements that are acquired by the 

company is deemed to have a finite useful life of eight years and is measured at 

cost less accumulated amortization and accumulated impairment loses, if any. 

 

(v) Trade name and trademark have indefinite useful lives and are carried at cost 

less accumulated impairment losses. The useful lives of such assets are 

reviewed at each reporting date to determine whether events and 

circumstances continue to support an indefinite useful life assessment for those 

assets. A change in the useful life assessment from indefinite to finite is 

accounted for as a change in an accounting estimate. 

 

(vi) Goodwill represents the excess of cost of the acquisition over the company’s 

interest in the net fair value of the identifiable assets of the acquire.  Goodwill 

is measured at cost less accumulated impairment losses and is assessed for 

impairment annually. 

 

(e) Impairment of non-current assets  

 

Property, plant and equipment and other non-current assets are reviewed for 

impairment losses whenever events or changes in circumstances indicate that the 

carrying amount may not be recoverable.  An impairment loss is recognized for the 

amount by which the carrying amount of the assets exceeds its recoverable amount, 

which is the greater of an asset’s net selling price and value in use.  For the purpose of 

assessing impairment, assets are grouped at the lowest level for which there are 

separately identified cash flows.  Non-financial assets other than goodwill that suffered 

an impairment are reviewed for possible reversal of the impairment at each reporting 

date. 
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 ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

 (f) Financial instruments  

 

A financial instrument is any contract that gives rise to both a financial asset in one 

entity and a financial liability or equity in another entity. 

 

  Financial assets 

 

  (i) Classification 

 

The company classifies its financial assets in the following categories: loans and 

receivables and available-for-sale.  The classification depends on the purpose 

for which the financial assets were acquired.  Management determines the 

classification of its financial assets at initial recognition and re-evaluates this 

designation at every reporting date. 

 

   Loans and receivables 

  

Loans and receivables are non-derivative financial assets with fixed or 

determinable payments that are not quoted in an active market. The 

company’s loans and receivables comprise loan and advances and cash and cash 

equivalents.   

 

Cash and cash equivalents are carried in the statement of financial position at 

cost. For the purposes of the cash flow statement, cash and cash equivalents 

comprise cash at bank and in hand and short term deposits with original 

maturity of 3 months or less. 

 

   Available-for-sale financial assets 

 

Available-for-sale financial assets are non-derivative financial assets that are 

either designated in this category or not classified in any of the other 

categories. They are included in non-current assets unless management intends 

to dispose of the financial asset within 12 months of the reporting date.  

Investments intended to be held for an indefinite period of time, which may be 

sold in response to needs for liquidity or changes in interest rates, are classified 

as available-for-sale. 
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ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 
 (f) Financial instruments (cont’d)  

 

  Financial assets (cont’d) 

 

(ii) Recognition and Measurement 

 

Regular purchases and sales of financial assets are recognized on the trade-date 

– the date on which the company commits to purchase or sell the asset.  

Financial assets are initially recognized at fair value plus transaction costs for 

all financial assets not carried at fair value through profit or loss.  Financial 

assets are derecognized when the rights to receive cash flows from the 

financial assets have expired or have been transferred and the company has 

transferred substantially all risks and rewards of ownership.  Available-for-sale 

financial assets are subsequently carried at fair value, with fair value gains or 

losses being recorded in other comprehensive income.  Loans and receivables 

are subsequently carried at amortised cost using the effective interest method. 

 
Translation differences and changes in the fair value of non-monetary securities 

classified as available for sale are recognized in other comprehensive income. 

 

When securities classified as available-for-sale are sold or impaired, the 

accumulated fair value adjustments previously recognized as other 

comprehensive income are recycled to profit or loss. 

 

Dividends on available-for-sale equity instruments are recognized in profit or 

loss as part of other operating income when the company’s right to receive 

payments is established. 

 

The company assesses at each reporting date whether there is objective 

evidence that a financial asset or a group of financial assets is impaired.  In the 

case of equity securities classified as available for sale, a significant or 

prolonged decline in the fair value of the security below its cost is considered 

as an indicator that the securities are impaired.  If any such evidence exists, 

the cumulative loss – measured as the difference between the acquisition cost 

and the current fair value, less any impairment loss on that financial asset 

previously recognized in profit or loss – is removed from other comprehensive 

income and recognized in profit or loss.  Impairment losses recognized in profit 

or loss on equity instruments are not reversed through profit or loss.  

Impairment testing of loans and advances is described in note 3(g). 
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ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(f) Financial instruments (cont’d)  

 

Financial liabilities 

 

The company’s financial liabilities are initially measured at fair value, net of 

transaction costs, and are subsequently measured at amortised cost using the effective 

interest method.  At the reporting date, the following items were classified as financial 

liabilities: long term loans and payables. 

 

 (g) Loans  

 

Loans are stated at amortised cost, net of any unearned income and impairment losses, 

if any. 

 

 (h) Allowance for loan losses  

   

The company maintains an allowance for credit losses, which in management’s opinion, 

is adequate to absorb credit related losses in its portfolio.  This consists of specific 

provisions established as a result of reviews of individual loans and is based on an 

assessment which takes into consideration factors including collateral held and business 

and economic conditions. 

 

(i) Borrowings  

 

Borrowings are recognized initially at the proceeds received, net of transaction costs 

incurred.  Borrowings are subsequently stated at amortised cost using the effective 

interest method.  Any difference between proceeds, net of transaction costs, and the 

redemption value is recognized in profit or loss along with regular interest charges over 

the period of the borrowings. 

 

(j) Current and deferred income taxes  

 

Current tax charges are based on taxable profits for the year, which differ from the 

profit before tax reported because taxable profits exclude items that are taxable or 

deductible in other years, and items that are never taxable or deductible.  The 

company’s liability for current tax is calculated at tax rates that have been enacted at 

the reporting date. 

  

Deferred tax is the tax that is expected to be paid or recovered on differences between 

the carrying amounts of assets and liabilities and the corresponding tax bases.  

Deferred income tax is provided in full, using the liability method, on temporary 

differences arising between the tax bases of assets and liabilities and their carrying 

amounts in the financial statements.  Deferred income tax is determined using tax rates 

that have been enacted or substantially enacted by the reporting date and are 

expected to apply when the related deferred income tax asset is realized or the 

deferred income tax liability is settled. 
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ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

(j) Current and deferred income taxes (cont’d) 

 

Deferred tax assets are recognized to the extent that it is probable that future taxable 

profit will be available against which the temporary differences can be utilized. 

 

Deferred tax is charged or credited to profit or loss, except where it relates to items 

charged or credited to other comprehensive income or equity, in which case deferred 

tax is also dealt with in other comprehensive income or equity. 

 

 (k) Employee benefits  

 

  Defined contribution plans 

 

Contributions to defined contribution pension plans are charged to the statement of 

comprehensive income in the year to which they relate.  The pension scheme is 

administered by Employee Benefits Administrator Limited. 

 

 (l) Interest expense  

 

Interest expense comprises interest payable on borrowings calculated using the 

effective interest method. 

 

(m) Operating leases  

 

Leases where a significant portion of the risks and rewards of ownership are retained by 

the legal owner are classified as operating leases.  Payments under operating leases are 

charged to the income statement on the straight line basis over the period of the 

leases. 

 

(n) Provisions  

 

Provisions are recognized when the company has a present legal or constructive 

obligation as a result of past events; it is probable that an outflow of resources will be 

required to settle the obligation; and the amount has been reliably estimated.   

Provisions are not recognized for future operating losses. 

 

Where there are a number of similar obligations, the likelihood that an outflow will be 

required in settlement is determined by considering the class of obligations as a whole. 

 

Provisions are measured at the present value of the expenditure expected to be 

required to settle the obligation using a pre-tax rate that reflects current market 

assessments of the time value of money and the risks specific to the obligation. The 

increase in the provision due to passage of time is recognized as interest expense. 

 



 

Page 22 

 

ACCESS FINANCIAL SERVICES LIMITED 

 

 NOTES TO THE FINANCIAL STATEMENTS 

 

 31 MARCH 2018 

 
3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D): 

 

 (o) Revenue recognition  

 

Interest income is recognized on the accrual basis, by reference to the principal 

outstanding and the interest rate applicable to produce the effective interest over the 

life of the loan. 

 

 (p) Segment reporting  

 

A business segment is a group of assets and operations engaged in providing products or 

services that are subject to risks and returns that are different from those of other 

business segments.  Operating segments are reported in a manner consistent with 

internal reporting to the company’s Chief Operating Decision Maker (CODM). 

 

Based on the information presented to and received by the CODM, the entire operations 

of the company are considered as one operating segment. 

 

(p) Dividend distribution  

 

Dividend distribution to the company’s shareholders is recognized as a liability in the 

company’s financial statements in the period in which the dividends are approved by 

the company’s shareholders. 

 

Dividends for the year that are declared after the reporting date are dealt with in the 

subsequent events note. 

   

4. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES: 

 

Judgements and estimates are continually evaluated and are based on historical experience and 

other factors, including expectations of future events that are believed to be reasonable under 

the circumstances. 

 

(a) Critical judgements in applying the company’s accounting policies  

 

In the process of applying the company’s accounting policies, management has not 

made any judgements that it believes would cause a significant impact on the amounts 

recognized in the financial statements. 

 

 (b) Key sources of estimation uncertainty  

 

The company makes estimates and assumptions concerning the future.  The resulting 

accounting estimates will, by definition, seldom equal the related actual results.  The 

estimates and assumptions that have a significant risk of causing a material adjustment 

to the carrying amounts of assets and liabilities within the next financial year are 

discussed below: 
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4. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D): 

 

(b) Key sources of estimation uncertainty (cont’d) 

 

(i) Fair value estimation  

 

A number of assets and liabilities included in the company’s financial 

statements require measurement at, and/or disclosure of, fair value. 

 

Fair value is the price that would be received to sell an asset or paid to transfer 

a liability in an orderly transaction between market participants at the 

measurement date.  Market price is used to determine fair value where an 

active market (such as a recognized stock exchange) exist as it is the best 

evidence of the fair value of a financial instrument. 

 

The fair value measurement of the company’s financial and non-financial assets 

and liabilities utilizes market observable inputs and data as far as possible.  

Inputs used in determining fair value measurements are categorized into 

different levels based on how observable the inputs used in the valuation 

technique are utilized. 

 

The standard requires disclosure of fair value measurements by level using the 

following fair value measurement hierarchy: 

 

Level 1   Quoted prices (unadjusted) in active markets for identical  

 assets or liabilities. 

 

Level 2   Inputs other than quoted prices included within level 1 that   

 are observable for the asset or liability, either directly (that  

  is, as prices) or indirectly (that is, derived from prices).  

 

Level 3   Inputs for the asset or liability that are not based on   

 observable market data (that is, unobservable inputs). 

 

The classification of an item into the above level is based on the lowest level of 

the inputs used that has a significant effect on the fair value measurement of 

the item. 

 

Transfer of items between levels are recognized in the period they occur. 

 

The company measures financial instruments (note 5) at fair value. 

 

The fair value of financial instruments traded in active markets, such as 

available-for-sale investments, is based on quoted market prices at the 

reporting date.  The quoted market price used for financial assets held by the 

company is the current bid price.  These instruments are included in level 1 and 

comprise equity instruments traded on the Jamaica Stock Exchange. 
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4. CRITICAL ACCOUNTING JUDGEMENTS AND ESTIMATES (CONT’D): 

 

(b) Key sources of estimation uncertainty (cont’d)  

 

(i) Fair value estimation (cont’d) 

 

The fair values of financial instruments that are not traded in an active market 

are deemed to be determined as follows: 

 

 The face value, less any estimated credit adjustments, for financial 

assets and liabilities with a maturity of less than one year are estimated 

to approximate their fair values.  These financial assets and liabilities 

include cash and bank balances, loans and advances and payables. 

 

 The carrying values of long term liabilities approximate their fair values, 

as these loans are carried at amortised cost reflecting their contractual 

obligations and the interest rates are reflective of current market rates 

for similar transactions. 

 

(ii) Allowance for impairment losses on loan receivables 

 

In determining amounts recorded for impairment losses on receivables in the 

financial statements, management makes judgements regarding indicators of 

impairment, that is, whether there are indicators that suggest there may be 

measurable decrease in estimated future cash flows from receivables, for 

example, through unfavourable economic conditions and default.  Management 

will apply historical loss experience to individually significant receivables with 

similar characteristics such as credit risk where impairment indicators are not 

observable in their respect. 

 

(iii)  Depreciable assets 

 

Estimates of the useful life and the residual value of property, plant and 

equipment are required in order to apply an adequate rate of transferring the 

economic benefits embodied in these assets in the relevant periods.  The 

company applies a variety of methods in an effort to arrive at these estimates 

from which actual results may vary.  Actual variations in estimated useful lives 

and residual values are reflected in profit or loss through impairment or adjusted 

depreciation provisions. 
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5. FINANCIAL RISK MANAGEMENT: 

 

The company is exposed through its operations to the following financial risks: 

 

- Credit risk 

- Fair value or cash flow interest rate risk 

- Foreign exchange risk 

- Other market price, and 

- Liquidity risk 

 

In common with all other businesses, the company’s activities expose it to a variety of risks that 

arise from its use of financial instruments.  This note describes the company’s objectives, policies 

and processes for managing those risks to minimize potential adverse effects on the financial 

performance of the company and the methods used to measure them.   

 

There have been no substantive changes in the company’s exposure to financial instrument risks, 

its objectives, policies and processes for managing those risks or the methods used to measure 

them from previous periods unless otherwise stated in this note. 

 

(a) Principal financial instruments 

 

The principal financial instruments used by the company, from which financial instrument 

risk arises, are as follows: 

 

- Loans and advances 

- Cash and cash equivalents 

- Financial investment in quoted securities 

- Payables 

- Long term loans 

 

(b) Financial instruments by category 

 

  Financial assets           

  Loans and      

       Receivables                    Available-for-sale   

 2018 2017 2018  2017  

 $     $     $  $        

 

Cash and cash equivalents 315,928,141 355,682,431     -            -   

       

Loans and advances 2,932,175,904 2,619,162,542   -                     -        

Other receivables 16,216,687 21,504,483            

Investments (equity)            -                   -            2,773,316 2,756,092    

 

Total financial assets 3,264,320,732 2,996,349,456 2,773,316 2,756,092 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(b) Financial instruments by category (cont’d) 

 

Financial liabilities 

                Financial liabilities 

                     at amortised cost  

 2018 2017  

 $ $  

 

Payables 164,058,497 129,580,474    

Long term loans    964,740,800 1,131,079,295        

 

Total financial liabilities 1,128,799,297 1,260,659,769  

 

(c) Financial instruments not measured at fair value 

 

Financial instruments not measured at fair value includes cash and cash equivalents, 

loans and advances, payables and long term loans. 

 

Due to their short-term nature, the carrying value of cash and cash equivalents, loans and 

advances and payables approximates their fair value. 

 

(d) Financial instruments measured at fair value 

 

The fair value hierarchy of financial instruments measured at fair value is provided 

below: 

 

 31 MARCH 2018 

                   Level 1          

  2018 2017   

  $     $      

Financial assets 

 

  Investments (Equity)  2,773,316 2,756,092    

 

Total financial assets 2,773,316 2,756,092  

   

There were no transfers between levels during the period.   
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(e)       Financial risk factors  

 

The Board of directors has overall responsibility for the determination of the company’s 

risk management objectives and policies and, whilst retaining ultimate responsibility for 

them, it has delegated the authority for designing and operating processes that ensure 

the effective implementation of the objectives and policies to the company’s finance 

function.  The Board provides policies for overall risk management, as well as policies 

covering specific areas, such as foreign exchange risk, interest rate risk, credit risk and 

investments of excess liquidity. 

 

The overall objective of the Board is to set policies that seek to reduce risk as far as 

possible without unduly affecting the company's competitiveness and flexibility. Further 

details regarding these policies are set out below: 

 

(i)  Market risk 

 

Currency risk 

 

Currency risk is the risk that the value of a financial instrument will fluctuate 

because of changes in foreign exchange rates.   

 

Currency risk arises from US$ loans and advances receivable and foreign 

currency and cash and bank balances.  The company manages this risk by 

ensuring that the net exposure in foreign assets and liabilities is kept to an 

acceptable level by monitoring currency positions.  The company further 

manages this risk by maximizing foreign currency earnings and holding net 

foreign currency assets. 

 

Concentration of currency risk 

 

The company is exposed to foreign currency risk in respect of US dollar 

payables, US dollar receivables and foreign currency cash and bank balances as 

follows:  

 2018               2017  

 $     $     

  

 Cash and bank balances 182,857,676 5,108,375 

 Receivables (loan and advances)   31,431,415 300,476,403 

     

  214,289,091 305,584,778 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(e)       Financial risk factors (cont’d)  

 

(i) Market risk (cont’d) 

 

Foreign currency sensitivity 

 

The following table indicates the sensitivity of profit before taxation to changes 

in foreign exchange rates.  The change in currency rate below represents 

management’s assessment of the possible change in foreign exchange rates.  

The sensitivity analysis represents outstanding foreign currency denominated 

cash and bank balances, accounts receivable balance and payables balance, and 

adjusts their translation at the year-end for 4% (2017 – 6%) depreciation and a 

2% (2017– 1%) appreciation of the Jamaican dollar against the US dollar.  The 

changes below would have no impact on other components of equity. 

 

   Effect on  Effect on  

  Profit before  Profit before 

 % Change in Tax % Change in Tax 

 Currency Rate 31 March  Currency Rate 31 March 

 2018 2018 2017 2017 

  $     $    

                      Currency:       

          USD -4 8,571,564 -6 18,335,087    

          USD +2 (4,285,782) +1 (  3,055,848)    

 

Price risk 

 

Price risk is the risk that the value of a financial instrument will fluctuate as a 

result of changes in market prices, whether those changes are caused by factors 

specific to the individual instrument or its issuer or factors affecting all 

instruments traded in the market.  The company is exposed to equity securities 

price risk arising from its holding of available-for-sale investments.  As the 

company does not have a significant exposure, market price fluctuations are 

not expected to have a material effect on the net results or stockholders’ 

equity. 

 

Cash flow and fair value interest rate risk 

 

Interest rate risk is the risk that the value of a financial instrument will 

fluctuate due to changes in market interest rates. 

 

Floating rate instruments expose the company to cash flow interest rate risk, 

whereas fixed rate instruments expose the company to fair value interest rate 

risk. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(e)       Financial risk factors (cont’d)  

 

(i) Market risk (cont’d) 

 

Cash flow and fair value interest rate risk (cont’d) 

 

The company is primarily exposed to cash flow interest rate risk on its variable 

rate borrowings.  The company analyses its interest rate exposure arising from 

borrowings on an ongoing basis, taking into consideration the options of 

refinancing, renewal of existing positions and alternative financing. 

 

Short term deposits and borrowings are the only interest bearing assets and 

liabilities respectively, within the company.  The company’s short term 

deposits are reinvested at current market rates and most of the borrowings are 

at fixed rates. 

 

Interest rate sensitivity 

 

There is no significant exposure to interest rate risk on short term deposits, as 

these deposits have a short term to maturity and are constantly reinvested at 

current market rates. 

 

There is no significant exposure to interest rate risk on borrowings as most are 

at fixed rates and the one at variable rate is not considered significant. 

 

(ii) Credit risk 

 

Credit risk is the risk that one party to a financial instrument will fail to 

discharge an obligation and cause the other party to incur a financial loss.  

Credit risk arises from loans and advance and cash and bank balances. 

 

Loans and advances 

 

Revenue transactions in respect of the company’s primary operations are 

settled in cash. The company has policies in place to ensure that loans and 

advances are made to customers with an appropriate credit history. 

 

Cash and bank balances 

 

Cash transactions are limited to high credit quality financial institutions.  The 

company has policies that limit the amount of credit exposure to any one 

financial institution. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(e)       Financial risk factors (cont’d)  

 

(ii) Credit risk (cont’d) 

 

Maximum exposure to credit risk 

 

The maximum exposure to credit risk is equal to the carrying amount of loans 

and advances and cash and cash equivalents in the statement of financial 

position. 

 

Loans and advances that are past due but not impaired 

 

As at 31 March 2018, loans and advances of $ 733,219,783 (31 March 2017 - 

$518,501,692) were past due but not impaired.  These relate to independent 

customers for whom there is no recent history of default. 

 

Loans and advances that are past due and impaired 

 

As of 31 March 2018, the company had loans and advances of $ 458,585,449      

(31 March 2017 - $457,056,205) that were impaired. These loans and advances 

were aged over 30 days. 

 

Movements on the provision for impairment of loans and advances are as 

follows:            

  2018                2017  

 $      $ 

 

 At 1 April 457,056,205 328,774,016  

 Provision for loans and advances impairment 226,657,740 128,282,189  

 Loans written off  (224,495,954) -          

 Adjustment during the year (       632,542)         -          

  

 At 31 March 458,585,449 457,056,205  

 

The creation and release of provision for impaired loans and advances have 

been included in expenses in profit or loss. Amounts charged to the allowance 

account are generally written off in accordance with policy.  Impairment 

estimates have been adjusted based on actual collection patterns. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(e)       Financial risk factors (cont’d)  

 

(ii) Credit risk (cont’d) 

 

Concentration of risk – Loans and advances 

 

The following table summarizes the company’s credit exposure for loans and 

advances at their carrying amounts, as categorized by the customer sector: 

 

  2018 2017 

  $    $    

 

 Personal loans 2,916,517,089 2,399,340,972  

 Business loans    474,244,264    676,877,775 

    

    3,390,761,353 3,076,218,747   

 Less:  Provision for credit losses (   458,585,449) (   457,056,205) 

   

  2,932,175,904 2,619,162,542 

   

(iii) Liquidity risk  

 

 Liquidity risk is the risk that the company will be unable to meet its payment 

obligations associated with its financial liabilities when they fall due.  Prudent 

liquidity risk management implies maintaining sufficient cash and marketable 

securities, and the availability of funding through an adequate amount of 

committed credit facilities and the ability to close out market positions.  

 

Liquidity risk management process 

 

The company’s liquidity management process, as carried out within the 

company and monitored by the Finance Department, includes: 

 

(i) Monitoring future cash flows and liquidity on a daily basis. 

(ii) Maintaining a portfolio of short term deposit balances that can easily 

be liquidated as protection against any unforeseen interruption to cash 

flow. 

(iii) Maintaining committed lines of credit. 

(iv) Optimizing cash returns on investments. 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(e)       Financial risk factors (cont’d)  

 

(iii) Liquidity risk  

 

Cash flows of financial liabilities 

 

The table below present the undiscounted cash flows (both interest and 

principal cash flows) of the company’s financial liabilities based on contractual 

rights and obligations as well as expected maturity. 

 

  Less than        3 to 12        1 to 2  2 to 5  

  3 months  Months Years  Years Total 

 $      $    $  $         $    

 

 31 March 2018 

  Payables 63,159,375 100,899,122 -       -         164,058,497  

  Long term  

    loans 216,128,764 491,575,684 156,492,643 240,637,682 1,104,834,773 

   
 Total financial  

   liabilities (contrac - 

   tual maturity dates) 279,288,139 592,474,806 156,492,643 240,637,682 1,268,893,270 

 

 31 March 2017 

  Payables 49,513,569 80,066,905 -        -        129,580,474  

  Long term  

    loans 154,978,682 634,996,622 207,000,169 278,590,517  1,275,565,990 

   
 Total financial  

   liabilities (contrac - 

   tual maturity dates) 204,492,251 715,063,527 207,000,169 278,590,517  1,405,146,464 
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5. FINANCIAL RISK MANAGEMENT (CONT’D): 

 

(f) Capital management  

 

The company manages capital adequacy by retaining earnings from past profits and by 

managing the returns on borrowed funds to protect against losses on its core business, 

so as to be able to generate an adequate level of return for its shareholders.  The 

company is required to meet the capital requirement of at least $50,000,000 for listing 

on the Jamaica Stock Exchange Junior Market.  There was no other externally imposed 

capital requirements and no change in the company’s capital management process 

during the year. 

 

 6. EXPENSES BY NATURE: 

 

 Total direct and administrative expenses:  

     

  2018            2017  

 $     $ 

  

 Interest expense 105,573,732 111,769,822  

 Allowance for credit loss 226,657,740 128,282,189  

 Depreciation and amortization 19,038,171 23,575,347  

 Bad debt recoverable (  18,141,068) (  22,448,326)  

 Insurance 4,346,996 2,660,162  

 Directors’ fees 2,592,775 1,795,325  

 Audit fees 3,200,000 3,060,200  

 Bank charges 6,491,840 4,406,089  

 Rent 51,994,863 40,675,876  

 Legal and professional fees 42,515,483 23,587,223  

 Courier and collection services 24,544,196 20,291,117  

 Motor vehicle expenses 1,408,441 673,662  

 Repairs and maintenance 10,280,996 12,377,891  

 Security 8,969,031 3,578,930  

 Staff costs (note 7) 382,083,303 299,562,428  

 Travel and entertainment 3,931,311 2,921,058  

 Other expenses 19,732,069 14,847,765 

 Utilities  48,090,870 36,650,181 

 Subscriptions & Donations 3,734,067 3,062,012 

 Cleaning and sanitation 4,490,391 3,935,089 

 Bailiff 10,884,872 7,790,569 

 Project cost 9,864,491 339,481  

 Advertising    21,212,327 27,373,974  

 Printing and stationery      14,481,003   12,623,861   

    

  1,007,977,900 763,391,925 
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7. STAFF COSTS:  

  2018            2017  

 $     $ 

 

 Wages, salaries and statutory contributions 304,578,752 229,451,332  

 Pension contributions 9,105,321 6,993,913  

 Other staff benefits   68,399,230   63,117,183 

   

   382,083,303 299,562,428  

 

 The average number of persons employed by the company during the year was as follows: 

   

 2018               2017  

 

 Permanent 188 143   

 Temporary   38   36  

   

 226 179  

       

8. TAXATION: 

 

 (a) Taxation for the year comprises: 

  2018            2017  

 $     $ 

              

   Current tax expense  84,005,091 75,708,475 

 Prior year tax under provision    1,982,704 -         

 Deferred tax arising from temporary differences (      65,881) (  35,729,205) 

   

  85,921,914   39,979,270 

   (b) Reconciliation of actual tax expense: 

 

   Profit before tax  801,949,509 750,526,872 

   

 Expected tax expense @ 25%  200,487,377 187,631,718  

 Adjusted for difference in treatment of: 

   Depreciation and capital allowances 72,953 1,426,578  

   Employer tax credit (  46,136,426) ( 32,472,203) 

   Provision for loan loss (       382,311) ( 32,070,547)  

   Other    15,885,412 23,704,402  

 

  169,927,005 148,219,948  

  Adjustment for the effect of tax remission: 

   Current tax (  84,005,091) (108,240,678)  

 

     85,921,914   39,979,270  
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8. TAXATION (CONT’D): 

 

 (c) Remission of income tax:  

 

The company’s shares were listed on the Jamaica Stock Exchange Junior Market, 

effective 30 October 2009.  Consequently, the company is entitled to a remission of 

taxes for ten (10) years in the proportions set out below, provided the shares remain 

listed for at least 15 years. 

 

   Years 1 to 5  100% 

   Years 6 to 10  50% 

 

The financial statements have been prepared on the basis that the company will have 

the full benefit of the tax remissions. 

 

9. EARNINGS PER STOCK UNIT: 

 

Earnings per stock unit is calculated by dividing the net profit attributable to stockholders by 

the number of ordinary stock units in issue at year end. 

 2018       2017   

 $      $      

 

   Net profit attributable to stockholders ($’000)  716,028 710,548  

 Number of ordinary stock units (‘000) 274,510 274,510  

 Earnings per stock unit ($ per share)      2.61       2.59  

 

10. CASH AND CASH EQUIVALENTS: 

   

 2018               2017  

 $     $     

 

 Short term deposits 181,369,306 264,120,401  

 Cash at bank 134,558,835   91,562,030 

   

  315,928,141 355,682,431 

  

   

The weighted average interest rate on short-term deposits was 7.5% (2017 – 4.45%).   
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11. FINANCIAL INVESTMENTS: 

 2018               2017  

 $     $     

 

 Available-for-sale investments 

    Quoted equities 2,773,316 2,756,092 

   

Market values of quoted investments are computed using listed bid prices. This amount as at 31 

March 2018 was $ 2,773,316 (31 March 2017 - $2,756,092). 

 

12. OTHER ACCOUNTS RECEIVABLE: 

 

 2018               2017  

 $     $     

 

 Taxation recoverable 9,794,301 10,824,590  

 Prepayments and deposits 9,125,937 7,730,301  

 Money services – Western Union 993,670 8,436  

 Other 15,298,017 23,590,466   

 

  35,211,925 42,153,793 

  
13. LOANS AND ADVANCES: 

 

 Analysis of loans by class of business and sector are as follows: 

   

 2018                   2017  

 $     $     

 

 Personal loans 2,916,517,089 2,399,340,972  

 

 Business loans - 

    Agriculture 50,271,461 38,647,985  

    Services 206,321,266 447,848,610  

    Trading 214,865,645 176,091,730  

    Manufacturing       2,785,892      14,289,450 

   

     474,244,264    676,877,775 

   

  3,390,761,353 3,076,218,747 
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13. LOANS AND ADVANCES (CONT’D): 

 

 (a) Loans and advances are comprised of, and mature as follows: 

 

  Remaining term to maturity    

 2018                      2017  

 $     $     

 

  Due within 1 month 158,540,842 324,699,292  

  1 to 3 months 114,164,170 103,409,848  

  3 to 12 months 879,763,561 1,024,288,633  

  Over 12 months 2,238,292,780 1,623,820,974 

   

  Gross loans and advances 3,390,761,353 3,076,218,747 

   

  Less:  Allowance for loan losses (   458,585,449) (    457,056,205) 

   

   2,932,175,904 2,619,162,542 

    

 (b) Impairment losses on loans and advances 

 

The ageing of loans and advances and the related impairment allowances at the 

reporting date were as follows: 

           2   0   1   8                         2   0    1    7              

  Gross Impairment Gross   Impairment 

   $    $        $         $        

 

  Current 2,642,913,487 -         2,557,717,055 -        

        1 to 3 months past due 347,922,996 58,660,579 246,698,064 185,252,577  

  3 to 12 months past due    399,924,870 399,924,870    271,803,628 271,803,628 

      

   3,390,761,353 458,585,449 3,076,218,747 457,056,205 

       

No impairment allowance has been made for loans that are not past due and there were 

no loans renegotiated during the year. 

 

(c) Specific allowances for loan losses: 

 2018                 2017 

 $      $     

  

  Balance at beginning of year 457,056,205 328,774,016  

  Allowance made during the year 226,657,740 128,282,189  

   Loans written off  (224,495,954) -         

  Adjustment during the year (       632,542)          -          

  

  Balance at the end of the year 458,585,449 457,056,205 
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14. PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS:       

 

 (a) Property, plant and equipment 

    Furniture     

 Leasehold      Capital Work Computer     and        Motor      

 Improvement in progress     Equipment      Fixtures     Vehicles Total    

         $       $             $            $        $        $                 

   At cost - 

      1 April 2016 48,669,456   2,517,316 38,969,576 30,162,699 31,578,500 151,897,547 

    Disposal  -        -      -        -      (20,889,500) ( 20,889,500) 

     Additions   504,672   -        5,528,192     4,027,235        -           10,060,099 

    Transfer   2,517,316  (2,517,316)         -                 -             -                  -         

 

    31 March 2017 51,691,444          -      44,497,768 34,189,934 10,689,000 141,068,146 

    Disposal -        -      -        -      ( 7,400,000) (   7,400,000) 

    Additions 3,840,596 -      10,000,788 4,371,220 12,500,000 30,712,604 

     Transfers (        2,212) -              -        -      -                  -        

    Adjustment        -                 -           513,656 (     347,769)         -              163,675 

   

     31 March 2018 55,529,828          -      55,012,212 38,213,385 15,789,000 164,544,425 

  

  Depreciation - 

     1 April 2016 22,422,204       -      30,908,322 14,802,866 31,578,499   99,711,891 

    Eliminated on disposal -       -      -       -      (20,889,500) ( 20,889,500) 

    Charge for the year   6,705,337          -        5,245,786   4,161,309          -          16,112,432  

 

    31 March 2017 29,127,541             -      36,154,108 18,964,175 10,688,999    94,934,823 

    Adjustment 5,414,048 -      (  6,023,802) (  1,208,549) -      (   1,818,303) 

    Eliminated on disposal -       -      -       -       (  7,400,000) (   7,400,000)       

    Charge for the year   5,273,868          -          5,768,538   3,653,497   2,343,750    17,039,653  

     

  31 March 2018 39,815,457         -       35,898,844 21,409,123   5,632,749 102,756,173 

  

  Net Book Value - 

    31 March 2018 15,714,371          -       19,113,368 16,804,262 10,156,251   61,788,252 

 

    31 March 2017 22,563,903          -         8,343,660 15,225,759               1    46,133,323 
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14. PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS (CONT’D):       

 

 (b) Intangible assets: 

          Trademark      

 Computer       Customer     &   

 Software        Relationship    Tradename    Goodwill Total    

         $           $           $              $    $           
             

 At cost - 

      1 April 2016 40,386,836 -         -        -         40,386,836  

     Additions     9,196,522   21,800,000  2,700,000   4,623,000   38,319,522    

   

    31 March 2017 49,583,358   21,800,000       2,700,000     4,623,000       78,706,358 

  Adjustment 1,041,505 -        -        -         1,041,505    

    Additions   9,533,314   5,800,000   1,500,000       -         16,833,314 

      

     31 March 2018 60,158,177 27,600,000 4,200,000  4,623,000 96,581,177 

 

  Amortization - 

     1 April 2016 36,885,711       -        -       -           36,885,711  

    Charge for the year   4,737,915   2,725,000         -             -            7,462,915  

 

    31 March 2017 41,623,626  2,725,000 -       -           44,348,626  

    Adjustment (11,166,384) -        -       -         (11,166,384) 

    Charge for the year   6,910,205   3,450,000           -         4,623,000 14,983,205 

       

  31 March 2018 37,367,447   6,175,000         -         4,623,000 48,165,447 

  

  Net Book Value - 

    31 March 2018 22,790,730 21,425,000 4,200,000         -        48,415,730 

 

    31 March 2017   7,959,732 19,075,000 2,700,000   4,623,000 34,357,732 

  

No impairment on trademark and trade name was recognized during the year. Goodwill for 

Damark based on management decision was written off during the year. 

  

15. DEFERRED INCOME TAXES: 

             

Deferred income taxes are calculated on all temporary differences under the liability method using 

a principal tax rate of 25%. 

 

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to set 

off current tax assets against current tax liabilities.  The amounts determined after appropriate 

offsetting are as follows:   

  (Restated)  (Restated) 

  2018               2017  2016 

 $     $   $    

 

Deferred tax assets 122,249,960 122,184,079 86,454,874  
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15.      DEFERRED INCOME TAXES (CONT’D): 

 
The movement in deferred taxation is as follows: 

  (Restated)  (Restated) 

  2018               2017  2016 

 $     $   $    

 

Balance at start of year 122,184,079 86,454,874 1,206,847 

Credit for the year (note 8)         65,881   35,729,205 85,248,027 

 

Balance at end of year 122,249,960 122,184,079 86,454,874 

 

Deferred tax is due to the following temporary differences: 

 

  (Restated)  (Restated) 

  2018               2017  2016 

 $     $   $    

 

Accelerated capital allowance  247,572 4,356,517 4,261,370 

Bad debt provision  114,646,367 114,264,051 82,193,504 

Interest receivable  (          5,114) (       568,048) -       

Interest payable 1,444,227 1,419,507 -       

Accrued vacation leave  2,712,052 2,712,052 -       

Other       3,204,856           -                -       

 

  122,249,960 122,184,079 86,454,874 

 

 

Deferred taxation charged to profit or loss comprises the following temporary differences: 

 

  (Restated)  (Restated) 

  2018               2017  2016 

 $     $   $    

 

Accelerated capital allowance  (    4,108,945) 95,147 3,054,523 

Bad debt provision  382,311 32,070,547 82,193,504 

Interest receivable       562,934 (       568,048) -       

Interest payable 24,720 1,419,507 -       

Accrued vacation leave  -        2,712,052 -       

Other       3,204,861           -                -       

 

          65,881 35,729,205 85,248,027 
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16. PAYABLES:   

 2018               2017  

 $     $     

 

 Payables and accruals 69,623,401 106,002,449  

 Advance payments 124,165,006   80,066,905 

   

   193,788,407 186,069,354 

      

17. LOANS PAYABLE: 

 

 Loans are comprised as follows: 

 2018               2017  

 $     $     

 

 Corporate Bond Holders (i) 199,848,619 199,848,619   

 Sagicor Bank Jamaica Limited (ii) 56,666,667 127,252,333  

 Development Bank of Jamaica Limited (iii) 611,501,489 542,925,879  

 Micro Investment Development Agency (iv)  22,716,340    26,966,140   

 Proven Investments Limited (v)  -           149,506,112    

 Inter-American Development Bank (vi)   74,007,685      84,580,212 

   

   964,740,800 1,131,079,295 

     

  

(i) This represents five year fixed and variable rate bond notes due 2020 arranged by Proven 

Wealth Limited and registered with JCSD Trustee Services Limited, as Trustee.  Interest is 

payable every six months and is fixed at 11% per annum for two years and variable 

thereafter.  The applicable variable rate will be 250 basis points above the prevailing 

Government of Jamaica six months weighted average treasury bill yield occurring one 

month before the interest payment date.  The note is unsecured and uncollaterized. 

 

 (ii) This loan attracts interest at 9% per annum and is secured by promissory notes and letter of 

commitment executed by the borrower under seal.     

 

 (iii) These loans bear interest at 10% and are repayable quarterly over twelve months.  They are 

secured by a promissory note.  
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17. LOANS PAYABLE (CONT’D): 

 

 (iv) This loan attracts interest at 10% per annum and is repayable within 21 months.  It is 

secured by Promissory Note, Assignment of Receivables and Participation Agreement. 

 
(v) This loan attracts interest at 7% per annum and was repayable over three (3) years. 

 

(vi) This loan attracts interest at the Jamaican Treasury Bill rate + 5%, with principal payments 

every six months. 

 2018             2017  

 $     $     

 

  1 to 3 months -       68,919,960  

  3 to 12 months 240,311,591    317,962,589  

         

   240,311,591 386,882,549  

  Over 12 months 724,429,209    744,196,746 

   

   964,740,800 1,131,079,295 

  

 

18. PROJECT ADVANCE: 

 

 This refers to monies advanced by Inter-American Development Bank (IDB) for a project, 

“Advancing Financial Institution”, for Micro Entrepreneurs in Jamaica. 

 

 The project seeks to improve the socio-economic conditions of rural micro entrepreneurs involved 

in productive agricultural activities by improving their access to financial services. 

 

19. SHARE CAPITAL:   

 2018               2017  

 $     $     

 

 Authorized share capital:   

    350,000,000 ordinary shares of no par value 

  

 Stated capital, issued and fully paid: 

    274,509,840 ordinary shares of no par value 96,050,714 96,050,714 
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20.  FAIR VALUE RESERVE: 

 

 This represents unrealized gains on revaluation of available-for-sale investments.  

 

21. DIVIDENDS: 

 2018               2017  

 $    $     

  

 In respect of 2017 -         174,431,396        

 In respect of 2018 244,313,758         -         

   

   244,313,758 178,431,396 

    
 At Board of Directors meetings held on 11 May 2017, 20 July 2017, 26 October 2017 and 24 January 

2018, dividend payments of $0.32, $0.23, $0.17, and $0.17 respectively were approved by the 

Board of Directors. 

   

22. RELATED PARTY TRANSACTIONS AND BALANCES: 

 

 Parties are considered to be related if one party has the ability to control or exercise significant 

influence over the other party in making financial or operational decisions.  The following 

transactions were carried out with related parties. 

     

  2018            2017  

 $     $ 

Transactions during the year: 

  

 Key management compensation (included in staff costs 

            Note 7): 

 Key management includes director and senior managers  

 Salaries and other short-term employee benefits  45,008,094 39,993,751 

 

 Directors’ emoluments – 

   Fees  2,592,775 1,795,325 

  Management remuneration (included above) 15,863,987 14,007,630 

   

 Operating lease expenses 14,268,300 18,499,579 

 Loan interest – Proven Investments Limited    6,622,688 21,580,415 

   

 Year-end Balances: 

  

 Loans payable 

    Proven Investments Limited          -       149,506,112 
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23. LEASE COMMITMENTS: 

 

Operating lease commitments, which are subject to formally agreed terms at year end expire as 

follows:   

 2018               2017  

 $     $     

 

  Within 1 year 44,071,086 35,649,716  

  Subsequent years (2-5) 25,868,119 34,125,478 

   

   69,939,205 69,775,194 

   
24. SEGMENT INFORMATION: 

 

The company is a retail lending institution to the micro enterprise sector for personal and business 

purposes.  It also operates a money services division that offers bill payment services.   

 

Based on the information presented to and reviewed by the CODM, the entire operations of the 

company are considered as one operating segment. 

 

Financial information related to the operating segment results from continuing operations for the 

year ended 31 March 2018 and can be found in the statement of profit or loss and other 

comprehensive income.  There are no differences in the measurement of the reportable segment 

results and the company’s results. 

 

Details of the segment assets and liabilities for the period ended 31 March 2018, can be found in 

the statement of financial position and related notes.  There are no differences in the 

measurement of the reportable segment assets and liabilities and the company’s assets and 

liabilities. 

  

 Entity-wide disclosures: 

  

 The revenue for operations can be found in the statement of comprehensive income. 

 

 The company does not have any customers from which revenue exceeds 10% of total revenue. 

 

25.  BUSINESS COMBINATION: 

 

i) 31 March 2018 

 

On 19 June 2017, the company entered into an agreement to purchase the business of Micro 

Credit Limited as a going concern comprising mainly loan portfolio, fixed assets, trademark and 

customer relationship, with effective date being 1 April 2017. 

 

In accordance with IFRS 3, Business Combinations, the transaction was accounted for as a 

business combination using the acquisition method. 
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25.  BUSINESS COMBINATION (CONT’D): 

 

i) 31 March 2018 (cont’d) 

 

 Based on independent valuation, implied residual goodwill estimation is as follows: 

 

 $’000 

 

 Purchase consideration  80,747 

 

Net assets acquired 

Loan portfolio and other assets 74,086 

 Customer relationships 5,800 

 Property, plant and equipment      5,326 

 Trademark and trade name (brand)   1,500  

 

 86,712 

 

 Negative Goodwill   5,965 

 

ii) 31 March 2017 

 

On 27 May 2016, the company entered into an agreement to purchase the business of 

Damark Limited as a going concern comprising mainly loan portfolio, fixed assets, trademark 

and customer relationship. 

 

In accordance with IFRS 3, Business Combinations, the transaction was accounted for as a 

business combination using the acquisition method. 

 

Based on independent valuation, implied residual goodwill estimation is as follows: 

 

 $’000 

 

Purchase consideration  180,000 

 

Net assets acquired 

Loan portfolio 148,706 

Customer relationships 21,800 

Trademark and Trade name (Brand) 2,700 

Property, plant and equipment    2,171 

 

 175,377 

 

Goodwill    4,623 

 

The customer relationship component for Micro Credit Limited and Damark amount requires 

amortization over a useful life estimated at 8 years. Tradename/ Trademarks is treated as 

having an indefinite life as there are no immediate plans to discontinue using this trade name, 

for Micro Credit Limited and Damark.
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26. RESTATEMENT OF PRIOR YEAR BALANCES:  

 

The re-computation of the deferred taxation was as a result of the omission of the provision for 

bad debt. 

 

This resulted in a restatement of prior year balances of the deferred tax assets. 

 

 Effect on the statement of comprehensive income as at 31 March 2017: 

              

                 As previously         Effect of 

               reported          restatement       As restated 

                                       $                  $               $ 

           OPERATING INCOME: 

            Interest income loans  1,257,556,171 -          1,257,556,171 

 Interest income securities        9,118,272         -                 9,118,272 

 

 Total interest income  1,266,674,443 -          1,266,674,443 

 Interest expense  (   111,769,822)         -          (    111,769,822) 

 

 Net Interest income  1,154,904,621 -          1,154,904,621 

 Net fees and commission on loans     221,669,046         -              221,669,046 

  1,376,573,667         -          1,376,573,667  

 Other operating income: 

 Money services fees and commission 2,131,066 -          2,131,066 

 Foreign exchange gains  16,104,493 -          16,104,493 

 Other income         7,339,749         -                 7,339,749 

       25,575,308         -               25,575,308 

  1,402,148,975         -            1,402,148,975 

 OPERATING EXPENSES:    

 Staff costs  299,562,428 -          299,562,428 

 Allowance for credit losses  128,282,189 -          128,282,189 

 Depreciation & amortization  23,575,347 -          23,575,347 

 Other operating expenses      200,202,139         -            200,202,139 

 

      651,622,103         -            651,622,103 

 Profit before tax  750,526,872 -          750,526,872 

 Tax      72,049,817 (  32,070,547)   39,979,270 

 

 Net profit      678,477,055   32,070,547 710,547,602 

 

 Other comprehensive income            742,715         -                 742,715 

 TOTAL COMPREHENSIVE INCOME      679,219,770         -          711,290,317 

 Earnings per stock unit                  2.47         -                      2.59 
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26. RESTATEMENT OF PRIOR YEAR BALANCES (CONT’D):  

 

 Effect on the statement of comprehensive income as at 31 March 2017: 

              

                 As previously         Effect of 

               reported          restatement       As restated 

                                       $                  $               $ 

           ASSETS: 

            Cash and cash equivalent   355,682,431 -          355,682,431 

 Financial investments  2,756,092 -          2,756,092   

 Other accounts receivables  42,153,793 -          42,153,793 

 Loans and advances  2,619,162,542 -          2,619,162,542 

 Property, plant and equipment  46,133,323 -          46,133,323 

 Intangible assets  34,357,732 -          34,357,732 

 Deferred tax assets         7,920,028 114,264,051      112,184,079 

 

 TOTAL ASSETS  3,108,165,941 114,264,051   3,222,429,992 

 

 LIABILITIES AND EQUITY  

 LIABILTIES: 

 Payables  186,069,354 -          186,069,354 

 Loan payable  1,131,079,295 -          1,131,079,295   

 Taxation       73,735,984          -               73,735,984 

 

  1,390,884,633          -           1,390,884,633 

   

 EQUITY:    

 Share capital   96,050,714 -          96,050,714 

 Fair Value Reserves   742,715 -          742,715 

 Retained earnings   1,620,487,879    114,264,051   1,734,751,930 

   

 Total equity 1,717,281,308    114,264,051 1,831,545,359 

 

 TOTAL LIABILITIES AND EQUITY   3,108,165,941    114,264,051  3,222,429,992 
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26. RESTATEMENT OF PRIOR YEAR BALANCES (CONT’D):  

 

 Effect on the statement of comprehensive income as at 31 March 2016: 

              

                 As previously         Effect of 

               reported          restatement       As restated 

                                       $                  $               $ 

           OPERATING INCOME: 

            Interest income loans  1,339,794,857 -          1,339,794,857 

 Interest income securities        8,813,751         -               8,813,751 

 

 Total interest income  1,348,608,608 -          1,348,608,608 

 Interest expense  (     89,288,109)         -          (      89,288,109) 

 

 Net Interest income  1,259,320,499 -          1,259,320,499 

 Net fees and commission on loans     192,129,168         -            192,129,168 

  1,451,449,667         -        1,451,449,667  

 Other operating income: 

 Money services fees and commission 3,355,855 -          3,355,855   

 Other income       15,936,278        -               15,936,278 

       19,292,133        -               19,292,133 

  1,470,741,800         -            1,470,741,800 

 OPERATING EXPENSES:    

 Staff costs  323,657,230 -          323,657,230 

 Allowance for credit losses  213,348,901 -          213,348,901 

 Depreciation & amortization  37,287,246 -          37,287,246 

 Other operating expenses      228,738,458            -            228,738,458 

 

      803,031,835         -            803,031,835 

 Profit before tax  667,709,965 -          667,709,965 

 Tax      67,828,976 (   82,193,504) (   14,364,528) 

 

 Net profit      599,880,989    82,193,504 682,074,493 

 

 Other comprehensive income                -                  -                    -        

 TOTAL COMPREHENSIVE INCOME      599,880,989           -          682,074,493 

 Earnings per stock unit                  2.19           -                      2.48 
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26. RESTATEMENT OF PRIOR YEAR BALANCES (CONT’D):  

 

 Effect on the statement of comprehensive income as at 31 March 2016: 

              

                 As previously         Effect of 

               reported          restatement       As restated 

                                       $                  $               $ 

           ASSETS: 

            Cash and cash equivalent   352,839,096 -          352,839,096 

 Financial investments  2,013,377 -          2,013,377   

 Other accounts receivables  37,018,901 -          37,018,901 

 Loans and advances  2,105,123,093 -          2,105,123,093 

 Property, plant and equipment  52,185,656 -          52,185,656 

 Intangible assets  3,501,125 -          3,501,125 

 Deferred tax assets         4,261,370  82,193,504        86,454,874 

 

 TOTAL ASSETS  2,556,942,618 82,193,504   2,639,136,122 

 

 LIABILITIES AND EQUITY  

 LIABILTIES: 

 Payables  220,983,153 -          220,983,153 

 Loan payable  1,028,965,756 -          1,028,965,756 

 Project advance  75,861,397 -          75,861,397 

 Taxation       14,639,378         -                14,639,378 

 

  1,340,449,684         -           1,340,449,684 

   

 EQUITY: 

 Share capital   96,050,714 -          96,050,714 

 Retained earnings   1,120,442,220    82,193,504   1,202,635,724 

   

 Total Equity  1,216,492,934    82,193,504 1,298,686,438 

 

 TOTAL LIABILITIES AND EQUITY   2,556,942,618    82,193,504  2,639,136,122 

 

 

 

 

 

 

 

 

  

 


